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REF: A. CARACAS 3769 B. STATE A- 10523 

1. COMPLEX OF NATIONALIST AND POPULIST ECONOMIC MEASURES 
ANNOUNCED BY PRESIDENT PEREZ IN MAY DAY MESSAGE OBVIOUSLY 
INTRODUCES MAJOR NEW ASPECT INTO ECONOMIC RELATIONSHIP 
BETWEEN OUR TWO COUNTRIES. DESPITE COMPREHENSIVE NATURE 
OF PRESIDENTIAL PRONOUNCEMENTS THERE WAS VERY LITTLE 
ADVANCE WARNING OF THEIR CHARACTER, MAGNITUDE OR IMPACT. 
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2. CONFRONTED WITH THESE ALREADY PUBLIC STATEMENTS, USG 
MUST CAREFULLY DETERMINE ITS SUBSTANTIVE AND PUBLIC 
POSITION. FOR THIS PURPOSE, EMBASSY ANALYSIS OF ANNOUNCED 
MEASURES AND YOUR CONTINUING REPORTING OF OFFICIAL AND 
PUBLIC ATTITUDES WILL BE APPRECIATED. 

3. PENDING FULLER UNDERSTANDING OF NET IMPORT OF 
ANNOUNCED MEASURES AND GUIDANCE FROM WASHINGTON, YOU 
SHOULD REFRAIN FROM PUBLIC COMMENT. IF QUERIED BY PRESS, 
EMBASSY SHOULD LIMIT REPLY TO STATEMENT THAT SITUATION 
BEING CAREFULLY STUDIED AND REPORTED TO DEPARTMENT. 

4. "NATIONALIZATION" OF US-OWNED BUSINESS PROPERTIES 
AND ASSETS UNDER ANY GUISE OR FORMULA IS OBVIOUSLY 
MATTER OF CONCERN TO US. AT SAME TIME, WE DO NOT DENY 
RIGHT OF SOVEREIGN NATIONS TO NATIONALIZE, BUT INSIST 
UPON PROPER FULFILLMENT BY ALL PARTIES OF RELATED DUTIES 
AND OBLIGATIONS UNDER ESTABLISHED INTERNATIONAL LAW. 

5. FOR TACTICAL REASONS, WE PREFER TO MINIMIZE PUBLIC 
COMMENT FOR THE MOMENT AND PLAN CALL INTO DEPARTMENT 
APPROPRIATE REPRESENTATIVE OF VENEZUELAN EMBASSY BEFORE 
END OF WEEK. THEREAFTER WE SHALL PROBABLY LOOK TO YOU 
FOR FOLLOW-UP APPROACH TO GOV IN ACCORDANCE WITH 
INSTRUCTIONS WHICH WILL BE PROVIDED BY DEPT. 

6. FYI PURPOSE OF OUR APPROACHES WILL, IN GENERAL TERMS, 

BE TO DEMONSTRATE OUR INTEREST AND CONCERN OVER THESE 
DEVELOPMENTS, AVOID ANY SEEMING POSTURE OF INDIFFERENCE, 
ASSURE GOV OF OUR COMPREHENSION OF WHAT NEW PEREZ 
ADMINISTRATION MAY SEE AS ITS POLITICAL AND ECONOMIC 
IMPERATIVES, AND ESTABLISH FOR IMMEDIATE FUTURE A BASIS 
OF CONFIDENCE AND DIALOGUE WHICH WILL ENABLE US TO 
WORK MEANINGFULLY WITH GOV FOR OPTIMUM POSSIBLE TIMING 
AND IMPLEMENTATION OF ITS ANNOUNCED MEASURES FROM STAND- 
POINT OF US INTERESTS INVOLVED. 

7. REF B PROVIDES FURTHER GUIDANCE ON HANDLING 
EXPROPRIATIONS AND INVESTMENT DISPUTES AND SHOULD BE 
CAREFULLY REVIEWED SINCE AT EARLY APPROPRIATE MOMENT 
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ON PROBLEMS RAISED BY GOV ACTION. RUSH 


CONFIDENTIAL 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC DEVELOPMENT, NATIONALIZATION, SPEECHES, MAY DAY, ECONOMIC PROGRAMS, FOREIGN POLICY POSITION 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 02 MAY 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: garlanwa 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974STATE090161 

Document Source: CORE 

Document Unique ID: 00 

Drafter: FJDEVINE:NLF 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D7401 05-0537 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740579/aaaacsyh.tel 

Line Count: 109 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN ARA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: A. CARACAS 3769 B. STATE A-10523 
Review Action: RELEASED, APPROVED 
Review Authority: garlanwa 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 SEP 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 SEP 2002 by boyleja>; APPROVED <10 JAN 2003 by garlanwa> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CONOMIC NATIONALISM MEASURES ANNOUNCED BY VENEZUELAN PRESIDENT 
TAGS: EMIN, PGOV, PFOR, ENRG, ELAB, VE, US, (PEREZ, CARLOS ANDRES) 

To: CARACAS 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



